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qrq^Tt. 4(8)-*g^1$ST£T/2003.— ^ ^JR TJcRgRT 5,000 cjrfc? fH ^ 11 mfa ^ W qBft ?? 

giet 4rit (M£ 4ig ‘W’ g*?T ^rait) 4 SjRRjftg #1 g? 3#^TT (f^ 

arf^rq^T’ to to t) * *raT * #.TO ^mm SRI ^ *mmg MRjggT 4(9)- 

^u^H /2000 fclfo? 6 b£ 2002 * *R& Mt fcti* 20 f&cW; 2002 *0 4(9)-^*^ 

gg /2000 sri BsflRig Mn ggr t, g* spftg ^ ^wfM 


2 (i) gft MI *rfg fteJ fg> oitm gggfag, ^gf-400001 ^ ’nw 4 *flcte ^ sri ^ i 

(ii) grc g? ^g «gmr gft gg gRte ammr gg mr “ ftete ” gt g?mcig gtet w ftgfRg gft ^nte ^ ^wgg 
Mte iteft sri f^gr ^m?gT (^ ^g temp 8 (iii) te) i 

(iii) MRgcff sirtr gg mr fteR gg Mg iteft fr Mn ^mrm 3fR gs gre g>t ^ site gg* Mte 1 

(iv) gl gwg wfr gg> tot gRte mm m ftete gtcft ante * Mr g*r * * 

^mngiMi 

(v) rttot ^jgg iteft Mi gg teg gte fg ^Rmft ggrfcra gft gnte. ^ gR^te ^ sro ggiRgi Kd 

3rfterg fteR gf|g csfR vrt gg> mmrftg tefr ?g ggmr ftete MM ^ gg m <4W>r gg 

^rtei gwd tg Rgtf fm sri ggm? Mte RwiRg g?4 Mim ^ g# M=rgi 2R^tggggR^ ^nte 1 

(vi) MRg fteRl m Mt grgRT st, m teg> Mi ^ te tegg ^m^gg 4 ^ 

glek jR^g gR gte #1 sgM sri jr^t gtfte 4fg^i ^ fte 

3HM gft grflgi 


1371 G1/2003 


(1) 
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(vii) dRltd fodl mt ft=TT mt^ mimi 3T«rai mft Irfcllt dl 3Wm mT I *ftmR dT 

aR<fld>R mdl mT ^ fUmidmR^dTI 

myflmlf Iteflm dl^ft dl 3 TT^T 

3. drg dl Ral d 5 t ar^RjflcT It 5 % nm mi anldd m? otif^ufi w mwiait mt RRmrtt d 5 t 

ltd lit I amflmlf Ifcft ^fldT dl 'fieF'T mid (3F$W-I) ^ 3PpTR fc^IT vm^piTI 

Hcmft mT ql cTT^g 

4 IWft dRcftd Rail fm, elm dK^T mTdfcRI, dl£ ^-400001 ^RT 19 df, 2003 dl >H4lfc1<1 dl mnpftl Hfetlf 
dfr?d flflm dl mj 3dlmd-d?r 19 d|, 2003 mt 12.30 3PR[?d dm mi<l1d*I I JR^T mR fl^ mil dlfajl 

arefe 

5. anwrlt mr ml wr? m$ anrfl It #ti mg dl arafl fldiw 20 d£ 2003 I 5 iRd #fti dm dl m*Rft- 
arennftfldTm 20 df, 2014 mtwjcddddi 

fUd 

6 . afwtft mr mg, 2014 mt wp m? ararfd 100.00 w JifcUrtd d? firm I 


fUd *ft mfog 3tfc mg ^ flu? ymn ^ 

7. gm itcfpft mi mR^iih m*tk tel fm srt anil Irm im rnidfcid, dl£ $ft I ffdim 19 M, 2003 mt uqRm 
firm mT^mi wct fllteidiaft sri fi#r ffdtm 20 d£ 2003 (ddcidR) arqfa flfd d$t ntei mt tenAn^mi 

STM 

8. (i) SIM ffdtm 20 dt 2003 (flfd mte) I wm #TT 3jk gdmT ijddld 3I^mf^> ^ ^ 20 d^dd 

crsjT 20 d| mt firm mRmi 

(ii) mg <r yfciciM ^ «im 3 ! mr nRdlf andR mr ltd ill I fUd fl^ mil met “R'WN ” w «i«ieiq writ 

rim fl?#!d (Itt (iii)ldf) 1 

(iii) fldtm 20 ^i, 2003 ^ 19 *rf, 2004 nm arafir ^ feR sum l> ^kiii aimR ^7 R*fa 

^ ^1 mm 364 -Rd^y RimmHk R^ctt #r ItenfUt ^ m^-afrm ^1 w w suf^t ^ 

It 4 ^iHd? wit m ^itflrei aftmr mr Irlt (<praT lr fcR arjmr-II 1 mmlf qiRm arafUt mt sim I? 

■^rmiPT amir? m? Rtlfl^i mflm amll lr to dm mRd mm m?mK 364 - Rqtfl^ msimtltd ffelt 

* flr^ctt ltd DdiM ^ m^-afrm jjw mr mm mf^ff dl ajtmr ^7 (It writ nm ^rfRui) w Itlti mm 

mr dflmdd I 364 fid mdmd firm mmmi 

(iv) arrmlt mr ml ^ ml ^ dtmr mm mmR 364-fld#d mndUhi ^felt dl It cult rnmm m? foi 
ml dl rwr I, armR mr mflm ^mi amH mm Itl I tj! #d Rjfld ^mml mt rjm qliq mm RRmR ufl^RIt It 
fcR flmimr dflddmn mr mf^t (m|Hm) ml mT afRm #ttl md f^ifl I dfl fH*r ^qk arnmim ^ fid ?t/f, It 

mrl flmr dl d%dmiT dl mr mf^ mt mdT m^m 1 

(v) fldim 19 d|, 2004 ^ fcR dl^ SIM ^ ^ddld d! aiTdR d7 4.95 JrfcT^TcT #ttl ciq^HR, fldtm 20 d< 1 *<K 
2003 dsiT 20 d|, 2004 mt arldiRm mi It ^mnd Rrrr mil mil stm d! d7 4.95 irfcT^m mm It cult I RdtRd 
RmiRd mr #1 1 wlf ml I |rft mr In ar^mflm stm mflm dd dRlra Rdl fm w$ ^dlfld mflm 
(J^Hd amfl <1 5IRm ?tl I H6cl It fid dl mR^ttl 


^Kd % ll^ufl % I 


< m T T i—l ] 


dRddJTTRm : 3iy|fc|KU| 
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arpq ■ I 

dreddft afotfM ^ ^cfpft 3 dtcft 

I. csrf&i : ?red>Rt df^jfM <fc feR cznw dpftdRt ate *p*r sn%i MloH i f^d ^ ^ ^ ^ dNd wm <tft 
Rdifad jrfcngfcRft d?t tiqpici itcnftdt 3 ‘aurftRdtft’ andrc dd Hi4ki$l d>t arjdfa ^ dd jRdTd f^n ^irar £i 
ddd/flK feii^ dfcRjfadt ’fldlM *t 3fft^Rld d% dt 5 dfcttld dd? d>t 3WfcRq# dtctt frftfrK dft dmjiftl 

aRfira dfli difa dt sRnta Mi 

/ 

II. dram : dRd tixq»ix d»t fcnifod dftfytcidt <6t 4 )<hiM 3 aidftrwfl airarc *rc R3 gi d>i fed* Hi4kRt 

^ ftft wit PtHfelRSd *ldf l^Mjdl dRct f : 

1. PM fd> dt dRT dlc| cRiifT ffttd) 3lddl dlUdd? d# (^T^eT) ^3T d# dWct £ ; 

3lH4Td I dl'*ft u l fd?t (3H'$4 Ik 41), 3pftd , H6<ur<l •td’t d?t v3»1 ti> s3i(^t^ct> qiRlcil dt 'i^f^dd «3cl 

I* ^d?td dt 3|#T ^nf^TeT ft?dl dTPJdll 

2. wit Jrfct ’ftclPft dt d)^ 'OMv* (aifod *jc<j) ^t 3Mpld> dRl ^ fcR IJd? £t dtctt cfdTct £ ; 

3. wft dt? ^d>td ddTd ‘d'R <11 cl Rvttl TJd> <ld> 3TddT dT«lRd> ^tcTC ~$> *11^+1 ^t 3P^tt ^Tctl 3131cd?T ^ ^t 
JR^T dR^t fl 

dlddld ;’ fttsftd 9T*j) u l $d? (3jK3lK<ll), ddT dS01$l fd? fwHdd dRcttd Rwl4 fd? ^ Hid 1 RT. wft.l^cT. <3 Id I 

ddT dTc^ ^TdT t, (dd^ftjdRtt) mA\ ^rSlPRdsff dtfeTdt d>t 5Rd*T ^t JR^d dR^ dt fcflj did £t*tl 

III. dim*in : ^njdd wt ^ 3(#i ‘smftwft’ mm m ^ 4jhR 41, Rmftd Rdmrf.dwrsft f^nif, 

^dRTt 3rjfr HRcDh Rw| 4 ^ |RT ^anR^ltRd Rj'tfl 3RI TRdd dRd fcb'tfl ift cqRd ^ fcR dPftdT^t <gcfl dtctt ^ 
d>| fIM d% 10,000 Wf (3 tRkT ^cd) 3fR dd^ did, d?t wtdl ftdiR>d ^dfd> ^ fcR t, 10,000 W[ ^ ^ 

Ml ■ • 

IV. 3R1 MdlcHI^* RvilRIlfl I . 

1. ^RT f^TdJ ^ fcR dd 3T«ldT JUSlto ^tcR dlWT ^T % dPT ^TT dl^tt f, ^ did TJd> 

Wd> WW wRRcl d^t (#TRR%cT) WIT SlRldPt d€f #TTl d«dR, d^t ^t R^id> d^T ^td ^ 
3^ftd ^dcl TJd> dtcft ^ dd>dl #1 ?d 3TRR1 d>T ddd R) ftttW dtdcl ljd> dtctt % ^gl t, ^ 3-RldT 
51T2lRd> ^tcR |fRT 5fPd fadT wfHl 3fR Rdd^ ^ W wTTdl 3Hdddd> #n I 

2 . Rrf?dd 3n^?r ^ 3rmR m jiRtd> awdi 5d«rto ^tcR *Hcii4l ^ f^r ^ef df$r ^ fcR ^d>ci di?d> 
dtctt 5R^d d^TT I oqf^ iIIS<R dd sEjt^l ddT dPT, df^l' 3df^ dtctt ^ 3fjdd dt ^ JR^d f^dT 
wfTWl 

3. td^ 3TddT 51TdPtdj ^tcR d^t 35lfcRd^t ^ 3T?ttd 31Tddd Jllf^t/dttdd d^t dd ‘HRiRld 3ftdd dd d? 
?tdr, wit afctd^t dtctt ^t ^ simR dd *flcii4l ^ did^r smptti id did dd snd f^d Rdi 1% ^ 
3Rldl dTdf^ld? #cR ^ wR iH6<t>l ^t ■yidld JTTO dR fcldl t dT d€t, R 4 t*1 d^t dRUd dit td> 3f«Idl 
dTdte ^tcR^t - ^ I dH dPd dRdt dfcP^ldl wlRt d>t dTTTpttl 

4. tRr dTdct \ wl^i dtctt dtt dRr dldf^ra d% (3rRRjf%d d% ^ 5 dtcldd) ^t 3lfad> ?t, ddl^dld 
31Tddd f^dT ^TTddTl 3ltf$ldJ 3TTdddt ^ dldct A, dl 31ddT dTdf^tdJ ^tcRt dd drRdlftcd ltdT f^ 
di mA di^t d^t ^R^Rldi dd df^d anddd ^ dRd?tt <Rtdt % dRi 

5. ^ dld^t dl?l dtRt dftl dldfed dftl ^r ddl It, ddtt ^t dtcRd^t Hid 3 fcfdT wmjdll 

6. dfcPjfct d^t Hldttd RdR Ifld cfrdcl d^fwttdeT ^d # wfRt f^dT wllddl, dldttd RwitJ dl dt ^fd> 

3Rldl dldPtdi ^tcR ^ ?£&Q Md'jfl^d 3fddT dtttld^tdH ^T A ^PTl dRdT,v^dlR> \H<*> EtM 
^d f^dT ddl tl ^5?^ d^ttdcf iA®] ^t viPTl d>t ^Rdl Md>*iid dd Pt^rd^t ^t ^dT ^ 
5RifwH12t t wit dd^ ddcf> d€t tl 31d: fdi 3fddT MTdPldJ #cRt d>t Sfdf^d# dtfcldt d?t Prf^dT ^t 
ddd ^dwtt^d ^11 3ftd #qRR5ttdcl cR^T # ^fdl dlctt dRldt <aif^d ^cd) d>t dd^ ^d ^ 

d?ltdT ltd! I ddTSdld ^5d ^d4t^cl ^11 % dRdRd> ^>d ^ d>t df f%cttd% PRdl dtt H6ci ddd^tddtf 

%\ 
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7 . Wfe JTRlffft) ^teR vjxiMqiftlcq # f 4 41 ? ilFSO> 4 t jrf^fcpjt 4 l 3 RU«II^I MRT&lf^q) 4 

ftr4T*I, UlWl 4t H ^4) 4>T 3icR0T 41 d141 4t f44 4 4? 4 >t 4 f4l4) 4 4cR f^rqr uRTHT I 

8 ^ ^tcR 3 Ft4 im^i 4rw44T444fcnjw445rf44t WJ 34 j 

^n^A^H/^T mr 4 4 ^ef fi M 44<r fW 4 Tmf4c* 4t RT w4 t 

^T ii\*cp\ 4 3RTT 4 ^RJeT 4t w4t ti 44 rtr 4 4BT JlfcPffM <FT 3fW aft -jjfa 4t f4fa fcrf^T 

^ wrc mt4 4cfT 4, 4BT 14 ^n w^m 34r *4 wf.sri 4j jrf^FR 44 4 f¥fa f4f4 4 
wrt ?nf4ef iim\ 

9. 44jfd4| 4t dMId, tfHlfad ^TM uf?T 4t efT^ Bt, ?WT Wc4/*4)^H/4<1I MR 4 JR 4 3TB4t 4 

^ ^ ^ ^T4-5RlR4,t^ UT Sn44<F ^FR SRI IflB^ 4 ^ 4W *Tb44 4 3I^R 

^ w vic4<s(4)q t f4 4tf 3 rt ?nw, 44 f4f44q u i cTMid 4i jjcr 4 snf4cr ^r# 

f4?JT ^THT ^Tl%q ^TT JTWT 4 ^el f4tfl wTRTT 

V. t4r ctsft jtt^Rc^ iid4 4t ^41 n f4^4 14 (14) 4 4M4d4« 4m?r4 4 444r ^ir 4r 34 §rt f44*4r 
wri 44t 4 44r wi-wi w 4nf ^r,jr^t ^r4 441 

VI. 4t 14 ^ri tt4«tt 4t ^tr4 cisr cr^hr vr 4 sire^w 4, 44 ett 4 444q f4m vstfpiti 


arpcr- II 


^IB?OT: 3R8It 4 ^ 4l4 WZ 2014 JR 3TmR <R Cjfa «!TO ^ 19 2003 4t Wm 

*jf 4 fcTCJ RPj; OTETR ^ cET qRtheHl 


tFR TR^n 

itarnSt gft dTfta 

e|j^-3fl4 ^5?f 

TO-3R4 ^1 
4) ^ JR we 




Rlf^ @ 

1 

16 3fte, 03 

95.05 

5.2078 

2 

30 3$el, 03 

95.35 

4.8768 

3 

13 R|, 03 

95.45 

4.7669 



fH 

14.8515 


3iraR 

14.8515 



- = 4.9505 

3 


4 c|YmH4 Wl4 cRF ^Ullfcbd = 4,95 

44 f4?dR *5T f44a 4cn4 - 0 35 

(4^cl‘ ^TB^T) 

g4 (20 Rf, 2003 4 19 ^4, 2004) 4 = 5 * 30 (^ ^ ^if^) 

f4rq ezjFsr ^ 

(S) 'rf 4 364 f4r 4 feT? t414kT 




[ HFr 1-^51 ] 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(Budget Division) 

NOTIFICATION 

NewDelhi, the 14th May, 2003 

Auction for Sale of Government of India Floating Rate Bonds, 2014 

F. No. 4(8) W&M/2003. Government of India hereby notifies sale of Floating Rate Bonds 
(hereinafter called ‘the Bonds’) of 11 year tenure for an aggregate amount of Rs. 5,000 crore. 
The sale will be subject to the terms and conditions spelt out in this notification (called 'Specific 
Notification') as also the terms and conditions specified in the General Notification F.No. 4(9)- 
W&M/2000 dated 6 th May, 2002 issued by Government of India as amended by Notification 
No.4(9)-W&M/2000 dated 20 th September 2002. 

Method of Issue 

2. (i) The Bonds will be sold through the Reserve Bank of India, Public Debt Office, Mumbai 
Office, Fort, Mumbai-400001 through auction. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” 
to be decided in the auction, on the variable base rate (see sub paragraph 8(iii) below). 

(iii) The spread on the variable base rate will be decided in the auction and will remain fixed 
throughout the tenure of the Bond. 

(iv) The bid for spread on the variable base rate, expressed up to and rounded off to two 
decimal places should be clearly stated in the application. 

(v) The auction will be conducted by using the Uniform Price Auction method where bids 
offered up to and including the maximum spread as determined by Reserve Bank of India will 
be accepted at the maximum spread so determined. Bids quoted at spreads higher than the 
spread determined by Reserve Bank of India will be rejected. 

(vi) Applicants may submit more than one bid at different spreads, as the case may be through 
separate applications for each bid. The aggregate amount of bids submitted by a person should 
not exceed the aggregate amount of the Bonds offered for sale. 

(vii) The Reserve Bank of India will have full discretion to accept or reject any or all bids either 
wholly or partially, without assigning any reason. 

Allotment to Non-competitive Bidders 

3. Bonds up to 5 % of the notified amount of the sale will be allotted to eligible individuals and 
institutions as per the enclosed Scheme for Non-competitive Bidding facility in the Auctions of 
Government Securities (Annexure-1). 

Place and Date of Auction 

4. The auction will be conducted by the Reserve Bank of India, Public Debt Office, Mumbai 
Office, Fort, Mumbai on May 19, 2003. The application form duly filled in with the bids 
should be submitted-to the aforesaid office on May 19, 2003 by 12.30 PM. 

Tenure 

5. The Floating Rate Bonds will be of eleven year tenure. The tenure of the Bonds will 
commence from May 20, .2003. The Bonds will be repaid at par on May, 20, 2014. 

Issue Price 

6. The Floating Rate Bonds, 2014 will be issued at par, i.e., at Rs. 100.00 per cent. 
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Date of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Public Debt 
Office, Fort, Mumbai on May 19, 2003. The payment by successful bidders shall be made on 
May 20, 2 003(Tuesday), i.e., the date of issue. 

Interest ' 

8 (i) Interest will accrue from May 20, 2003 (date of issue) and will be payable every half-year 
on November 20 and May 20. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “spread” 
to be decided in the auction, on the variable base rate (see sub paragraph (iii) below). 

(iii) The base rate for payment of interest for the one year period from May 20, 2003 to May 19, 
2004, shall be the average rate rounded off up to two decimal places, of the implicit yields at cut¬ 
off prices of the last three auctions of Government of India 364 day Treasury Bills, held before 
the date of issue (Please see Annexure II for illustration). The base rate for payment of interest 
on subsequent annual periods shall be the average rate (rounded off up to two decimal places) of 
the implicit yields at the cut-off prices of the last three auctions of Government of India 364 day 
Treasury Bills held up to the commencement of the respective annual coupon period. The 
implicit yields will be computed by reckoning 364 days in a year. 

(iv) In the event of Government of India 364-day Treasury Bills auctions being discontinued 
during the currency of the Bonds, the base rate will be the average of Yield to maturity (YTM) 
rates prevailing for one year Government of India Security/ies, as on the last three reporting 
Fridays prior to the commencement of the annual coupon period. In case particular Friday/s 
is/are holiday/s, the yield to maturity rates as on the previous working day shall be taken. 

(v) The base rate for payment of interest applicable for year ending May 19, 2004 shall be 4.95 

per cent. Accordingly, the annual rate of interest payable half yearly on November 20, 2003 and 
May 20, 2004 will be 4.95 per cent plus the spread determined in the auction. The annual rate of 
interest payable half yearly on the Bonds during the subsequent years shall be announced by the 
Reserve Bank of India before the commencement of the relative annual coupon period. * 

By Order of the President of India 
D. SWARUP, Addl. Secy. 

ANNEXUREI 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Sc o p e : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “ non-competitive " basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 
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2. make a swg/e bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SOL account and current account with the Reserve bank of India shall be eligible to 
submit their non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 


IV. Other Operational Guidelines: 


if;, 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 


2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 


3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction' on the basis of the 
Competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amount), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5 . In case the a gg regate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the. CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 
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7. It will be the responsibility of the bank or the PD to pass on the securities to their 
chents. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within/zve working days from the date of-issue. 

S. The bank or PD can recover upto six paise per RsdOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security* the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V Banks and PDs will be required to furnish information relating to operations under the 
^cheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly if and 
when considered necessary, the Scheme will be modified. 

ANNEXURE II 

Illustration: Base rate and rate of interest payable on Floating rate Bonds, 2014 
Calculation of Base Bate applicable for the Year ending May 19, 2003 


Serial 

Date of 

Cut-off 

No. 

Auction 

Price 

1 

16- April- 03 

95.05 

2 

30- April- 03 

95.35 

3 

13- May- 03 

95.45 ' 


14.8515 

Base Rate = - 

3 

Rounded off to two decimal places 
If the Spread decided in the auction is 
Interest Rate applicable for the year 


Implicit yield @ 
at cut-off price 

5.2078 

4.8768 

4.7669 

Total = 14.8515 

= 4.9505 


4.95 

0.35 

(Only an example) 

5.30 (Percent per annum) 


(May 20, 2003 to May 19, 2004) 

@ annualised for 364 day year 
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